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Special Orders of Business
Protecting the Family Farm: Trade Policy in Crisis December 2025

North Dakota agriculture is the cornerstone of the state’s economy and is heavily
dependent on international trade. Yet, producers are facing mounting economic pressure,
driven by trade disruptions, with parallels to the 1980s farm crisis. Due to rising input costs,
declining commodity prices, and the erosion of key export markets stemming from
unilateral tariffs and ongoing trade disputes agriculture is struggling. North Dakota is a
national leader in the production of export-dependent crops, with roughly 70 percent of
soybeans and nearly half of Hard Red Spring wheat marketed internationally.

The 2025 trade war has significantly disrupted global commodity flows and reduced
demand for U.S. products. China had halted U.S. soybean purchases amid tariff
escalation, imposed tariff costs of roughly $2 per bushel despite U.S. soybeans being
priced below global competitors, and shifted sourcing to Brazil and Argentina, a structural
loss of market share that may be impossible to recover. Export sales for Hard Red Spring
wheat are down for the 2025-26 marketing year, and continued tariff threats and trade
instability are encouraging buyers to seek non-U.S. suppliers, posing long-term risks for all
U.S. wheat classes.

These trade disruptions are compounded by escalating input costs driven in part by tariffs
on imported farm inputs, further squeezing farm margins. Fertilizer now accounts for nearly
30 percent of operating expenses, tariffs on pesticides and herbicides exceed 20 percent,
and tariffs on tractors, machinery, and parts have increased substantially.

North Dakota Farmers Union urges immediate action to restore predictable, rules-based
trade policy and mitigate the damage to the farm economy, including:

¢ Immediately eliminating retaliatory tariffs that reduce competitiveness of U.S.
agricultural exports

¢ Restoring and expanding market access for soybeans, wheat, and other key
commodities

¢ Anevaluation of and subsequent reduction or elimination of tariff-driven costs on
essential farm inputs

¢ Instituting predictable trade policy safeguards with congressional oversight of
executive branch tariff actions

We support trade policies that strengthen, not undermine, family farmers and ranchers and
ensure U.S. agriculture remains competitive in global markets.



